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INDEPENDENT AUDITORS’ REPORT  
 
 
 
To the Board of Directors of 
Partnership for Families, Children and Adults, Inc. 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the accompanying financial statements of Partnership for Families, Children, and Adults, Inc. (a 
nonprofit organization), which comprise the statements of financial position as of June 30, 2025 and 2024, and the 
related statements of activities, changes in net assets, functional expenses, and cash flows for the years then ended, 
and the related notes to the financial statements. 
 
In our opinion, the financial statements present fairly, in all material respects, the financial position of Partnership for 
Families, Children, and Adults, Inc. as of June 30, 2025 and 2024, and the changes in its net assets and its cash flows 
for the years then ended in accordance with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent 
of the Organization and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Organization's ability to continue as a going concern 
within one year after the date that the financial statements are available to be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards 
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there 
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, 
we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Organization's internal control. Accordingly, no such opinion is expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluate the overall presentation of the financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Organization's ability to continue as a going concern for a reasonable period 
of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control related matters that we 
identified during the audit. 
 
Supplemental data  

 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal and state awards, as required by Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for 
purposes of additional analysis and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the financial statements or 
to the financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal and state 
awards is fairly stated, in all material respects, in relation to the financial statements as a whole. 
 



 

5 

Other Information 
 
Management is responsible for the other information included in the annual report. The other information comprises 
the roster of management and board members but does not include the basic financial statements and our auditors’ 
report thereon. Our opinion on the basic financial statements does not cover the other information, and, we do not 
express an opinion or any form of assurance thereon.  
 
In connection with our audit of the basic financial statements, our responsibility is to read the other information and 
consider whether a material inconsistency exists between the other information and the basic financial statements, or 
the other information otherwise appears to be materially misstated. If, based on the work performed, we conclude 
that an uncorrected material misstatement of the other information exists, we are required to describe it in our report.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated March 25, 2026, on our 
consideration of the Organization’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report 
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Organization’s internal control over financial reporting and compliance. 

 
 
 
 
 

 
Chattanooga, Tennessee 
March 25, 2026 

monica_JHMCPA
Signature



PARTNERSHIP FOR FAMILIES, CHILDREN, AND ADULTS, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2025 AND 2024

ASSETS
2024

2025 (as restated)

CURRENT ASSETS
Cash and cash equivalents

Available 796,745$          358,178$          
Restricted 239,778            273,379            

Accounts and grants receivable, net 634,472            896,511            
Prepaid expenses 36,009              24,936              
Investments 6,033,241         5,807,380         

Total current assets 7,740,245         7,360,384         

PROPERTY AND EQUIPMENT 4,178,974         4,115,374         
Less accumulated depreciation (3,549,200)        (3,432,458)        

629,774            682,916            

NON-CURRENT ASSETS
Right of use asset, net 751,126            941,532            

Total assets 9,121,145$        8,984,832$        

(The accompanying notes are an integral part of these statements.)
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LIABILITIES AND NET ASSETS
2024

2025 (as restated)

CURRENT LIABILITIES
Current portion of lease obligation 287,150$          263,125$          
Accounts payable 153,367            134,168            
Line of credit 156,844            454,913            
Accrued leave 163,490            149,007            
Reserve for unemployment benefits 45,025              45,025              
Other liabilities 123,429            91,920              

    Total current liabilities 929,305            1,138,158         

LONG-TERM LIABILITIES
Long-term lease obligations, less current maturities shown above 493,459            708,235            

    Total current liabilities 493,459            708,235            

NET ASSETS
Without donor restrictions

Designated by the governing board for endowment 1,251,847         1,168,332         
Net investment in property and equipment 787,617            787,617            
Undesignated 3,202,225         3,175,431         

5,241,689         5,131,380         

With donor restrictions 2,456,692         2,007,059         

Total net assets 7,698,381         7,138,439         

Total liabilities and net assets 9,121,145$        8,984,832$        

(The accompanying notes are an integral part of these statements.)
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PARTNERSHIP FOR FAMILIES, CHILDREN, AND ADULTS, INC.
STATEMENTS OF ACTIVITIES

YEARS ENDED JUNE 30, 2025 AND 2024
2024

2025 (as restated)
NET ASSETS WITHOUT DONOR RESTRICTIONS

Support
Government grants 5,077,140$        5,179,137$        
Contributions 587,766            180,091            

5,664,906         5,359,228         

Net assets released from restrictions 76,451              196,242            

REVENUES
Program service fees 733,966            630,035            
Return on investments 451,697            489,950            
In-kind revenue 97,754              -                       
Rent revenue 20,026              19,457              
United Way contributions 271,249            318,225            
Miscellaneous income -                       11,942              

1,574,692         1,469,609         

Total support without donor restrictions, revenue
and reclassifications 7,316,049         7,025,079         

EXPENSES
Program services 5,716,537         5,564,625         
Management and general 1,193,845         1,043,481         
Fundraising 295,358            284,011            

7,205,740         6,892,117         

Increase in net assets without donor restrictions 110,309            132,962            

NET ASSETS WITH DONOR RESTRICTIONS
Return on investment 136,034            148,091            
Other contributions with donor restrictions 390,050            357,285            
Net assets released from restriction

Expiration of time restrictions (76,451)             (196,242)           

Increase in net assets with donor restrictions 449,633            309,134            

INCREASE IN NET ASSETS 559,942$          442,096$          

(The accompanying notes are an integral part of these statements.)
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PARTNERSHIP FOR FAMILIES, CHILDREN, AND ADULTS, INC.
STATEMENTS OF CHANGES IN NET ASSETS

YEARS ENDED JUNE 30, 2025 AND 2024

Net assets 
without donor 

restrictions

Net assets 
with donor 
restrictions

Total net 
assets

Balance at June 30, 2023 (as restated) 4,998,418$       1,697,925$       6,696,343$       

Increase in net assets 132,962            309,134            442,096            

Balance at June 30, 2024 (as restated) 5,131,380         2,007,059         7,138,439         

Increase in net assets 110,309            449,633            559,942            

Balance at June 30, 2025 5,241,689$       2,456,692$       7,698,381$       

(The accompanying notes are an integral part of these statements.)
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PARTNERSHIP FOR FAMILIES, CHILDREN, AND ADULTS, INC.
STATEMENTS OF FUNCTIONAL EXPENSES

YEARS ENDED JUNE 30, 2025 AND 2024

 Total Program 
Services 

 Management 
and           

General 

 Fundraising 
and 

Development Total

Salaries 2,817,016$        757,705$          172,416$          3,747,137$        
Employee benefits 397,107            124,008            14,334              535,449            
Payroll taxes 205,324            54,046              13,037              272,407            
Professional fees 724,825            52,097              -                       776,922            
Supplies 176,280            7,363                -                       183,643            
Telephone 56,225              14,595              976                   71,796              
Postage 3,246                1,165                -                       4,411                
Occupancy 472,390            93,158              5,569                571,117            
Equipment rental and maintenance 8,244                700                   -                       8,944                
Printing and publishing 25,898              14,704              18,441              59,043              
Transportation 128,640            1,518                -                       130,158            
Conferences and conventions 24,140              -                       -                       24,140              
Assistance to individuals 506,997            -                       -                       506,997            
Membership dues 9,577                3,797                -                       13,374              
Insurance 50,479              24,285              1,875                76,639              
Interest -                       11,469              -                       11,469              
Bad debts 1,938                -                       -                       1,938                
Marketing 7,965                -                       9,220                17,185              
Miscellaneous 16,741              -                       59,490              76,231              

Total expenses before depreciation 5,633,032         1,160,610         295,358            7,089,000         

Depreciation 83,505              33,235              -                       116,740            

Total expenses after depreciation 5,716,537$        1,193,845$        295,358$          7,205,740$        

2025

(The accompanying notes are an integral part of these statements.)
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 Total Program 
Services 

 Management 
and           

General 

 Fundraising 
and 

Development Total

2,673,032$        723,607$          169,013$          3,565,652$        
384,119            58,323              10,323              452,765            
196,621            53,721              12,593              262,935            
853,791            64,351              -                       918,142            
112,090            5,764                -                       117,854            
62,131              16,711              710                   79,552              

756                   758                   -                       1,514                
487,259            24,743              5,938                517,940            
54,645              1,584                -                       56,229              
25,433              14,844              15,266              55,543              

103,196            1,139                -                       104,335            
37,196              -                       -                       37,196              

419,982            -                       -                       419,982            
10,830              12,499              275                   23,604              
48,014              16,175              1,665                65,854              

-                       15,856              -                       15,856              
-                       -                       -                       -                       

5,025                -                       329                   5,354                
6,879                -                       67,899              74,778              

5,480,999         1,010,075         284,011            6,775,085         

83,626              33,406              -                       117,032            

5,564,625$        1,043,481$        284,011$          6,892,117$        

2024 (as restated)

(The accompanying notes are an integral part of these statements.)
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PARTNERSHIP FOR FAMILIES, CHILDREN, AND ADULTS, INC.
STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2025 AND 2024
2024

2025 (as restated)

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets 559,942$          442,096$          
Adjustments to reconcile increase in net assets to cash

provided (used) by operating activities
Depreciation 116,740            117,032            
Net change in operating lease activities (345)                 2,616                
Provision for bad debts 1,938                -                       
Net gain on marketable securities (457,856)           (468,601)           

Net (increase) decrease in operating assets
Accounts and grants receivable 260,101            (307,508)           
Prepaid expenses (11,073)             1,558                

Net increase (decrease) in operating liabilities
Accounts payable and accrued expenses 33,682              (31,139)             
Other liabilities 31,511              15,021              

Net cash provided (used) by operating activities 534,640            (228,925)           

CASH FLOWS FROM INVESTING ACTIVITIES
Cash paid for property and equipment (63,600)             (12,328)             
Purchase of investments (1,292,337)        (1,589,125)        
Proceeds from sale or maturity of investments 1,524,332          1,514,835          

Net cash provided (used) by investing activities 168,395            (86,618)             

CASH FLOWS FROM FINANCING ACTIVITIES
Net change in line of credit (298,069)           384,913            

Net cash provided (used) by financing activities (298,069)           384,913            

NET INCREASE IN CASH AND CASH EQUIVALENTS
AND RESTRICTED CASH 404,966            69,370              

CASH AND CASH EQUIVALENTS AND RESTRICTED CASH
Beginning 631,557            562,187            

Ending 1,036,523$        631,557$          

(The accompanying notes are an integral part of these statements.)
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2024
2025 (as restated)

CASH CONSISTS OF
Cash and cash equivalents - available 796,745$          358,178$          
Cash and cash equivalents - restricted 239,778            273,379            

1,036,523$        631,557$          

SUPPLEMENTAL DISCLOSURES OF CASH 
FLOW INFORMATION
Cash paid during the year for

Interest 11,469$            15,856$            

(The accompanying notes are an integral part of these statements.)
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NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Organization 
Partnership for Families, Children and Adults, Inc. (the Organization) was created to preserve and strengthen 
individual and family life, to create and promote conditions conducive to personal growth, and to alleviate and 
prevent human distress through appropriate community, social and other services. The Organization receives 
substantial support from various government agencies and the general public. 

 
The Organization’s ability to continue operations at its current level is dependent on its success at renegotiating 
its current, as well as, new contracts and the availability of funding by the governments for the type of programs 
offered by the Organization. 

 
Basis of accounting 
The financial statements of Partnership for Families, Children and Adults, Inc. have been prepared on the 
accrual basis of accounting and in accordance with accounting principles generally accepted in the United States 
of America. 

 
Basis of presentation 
The financial statements are presented in accordance with Financial Accounting Standards Board (“FASB”) 
Accounting Standards Codification (“ASC”) 958-205, Not-for-Profit Entities, Presentation of Financial Statements. The 
Organization has adopted the provisions of Accounting Standards Update (“ASU”) 2016-14: Not-for-Profit 
Entities (Topic 958) Presentation of Financial Statements of Not-for-Profit Entities. The Organization reports 
information regarding its financial position and activities according to two classes of net assets: net assets 
without donor restrictions and net assets with donor restrictions. 
 
Net assets without donor restrictions - Net assets that are not subject to donor-imposed restrictions and may be 
expended for any purpose in performing the primary objectives of the Organization. These net assets may be 
used at the discretion of the Organization’s management and the board of directors. 

 
Net assets with donor restrictions - Net assets subject to stipulations imposed by donors and grantors. Some donor 
restrictions are temporary in nature; those restrictions will be met by actions of the Organization or by the 
passage of time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds 
be maintained in perpetuity.  
 
Board-designated net assets – Net assets without donor restrictions subject to self-imposed limits by action of the 
Organization’s Board of Directors. Board-designated net assets may be earmarked for future programs, 
investment, contingencies, purchase or construction of fixed assets, or other uses. 
 
Donor restricted contributions are reported as increases in net assets with donor restrictions. When a restriction 
expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets with 
donor restrictions are reclassified to net assets without donor restrictions and reported in the statements of 
activities and changes in net assets as net assets released from restrictions. Donor restricted contributions whose 
restrictions are met in the same reporting period as receipt are reported as contributions without donor 
restrictions. For contributions restricted to the acquisition of property and equipment, the restrictions are 
released when the asset is placed in service unless the donor has provided more explicit requirements. 
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NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Estimates 
Management uses estimates and assumptions in preparing these financial statements in accordance with 
accounting principles generally accepted in the United States of America. Those estimates and assumptions 
affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the 
reported support, revenues and expenses. Actual results could vary from the estimates that were used. 
 
Accounts and grants receivable 
Accounts and grants receivable are stated at outstanding principal less an allowance for uncollectible accounts. 
An allowance has been provided for management’s estimate of accounts which are not expected to be collected. 
The allowance for uncollectible accounts totaled $10,000 and $8,062 for the years ended June 30, 2025 and 
2024, respectively. 
 
Promises to give 
Contributions are recognized when the donor makes a promise to give that is, in substance, unconditional. 
Conditional promises to give are recognized when the conditions on which they depend are substantially met. 
 
Contributions 
The Organization receives contributions to support operating activities and programs. These contributions can 
be from individuals, foundations, corporations or trusts. The Organization records contributions receivable, 
net of allowances for estimated uncollectible amounts, when there is sufficient evidence in the form of verifiable 
documentation that an unconditional promise to give was received. Conditional gifts, with a measurable 
performance or other barrier and right of return, are not recognized until the conditions on which they depend 
are substantially met or explicitly waived by the donor. The Organization discounts multi-year pledges that are 
expected to be collected after one year using a risk adjusted discount rate. Multi-year pledges are recorded at 
fair value at the date of the pledge.  
 
Revenue recognition 
Revenue from Exchange Transactions: The Organization recognizes revenue in accordance with Financial 
Accounting Standards Board (FASB) Accounting Standards Update (ASU) 2014-09, Revenue from Contracts with 
Customers, as amended. ASU 2014-09 applies to exchange transactions with customers that are bound by 
contracts or similar arrangements and establishes a performance obligation approach to revenue recognition. 
The Organization records the following exchange transaction revenue in its statement of activities for the years 
ending June 30, 2025 and 2024: 
 
Grants from Government Agencies 
The Organization provides services to individuals under various grants from various government agencies. Such 
grants are recorded as revenue as performance obligations are satisfied, which is generally when the related 
expenditures are incurred over the period the service is provided.  

 
Program Service Fees 
The Organization provides services to individuals under various contracts with the State of Tennessee. Such 
contracts are recorded as revenue as performance obligations are satisfied, which is generally when the related 
expenditures are incurred over the period the service is provided. 
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NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Revenue recognition (continued) 
Special fundraising event revenue 
The Organization conducts special events in which a portion of the gross proceeds paid by the participant 
represents payment for the direct cost of the benefits received by the participant at the event – the exchange 
component, and a portion represents contribution to the Organization. Unless a verifiable objective means 
exists to demonstrate otherwise, the fair value of meals and entertainment provided at special events is measured 
at the actual cost to the Organization. The contribution component is the excess of the gross proceeds over the 
fair value of the direct donor benefit. The direct costs of the special events, which ultimately benefit the donor 
rather than the Organization, are recorded as event costs in the statement of functional expenses. The 
performance obligation is delivery of the event, which is usually accompanied by a presentation. The event fee 
is set by the Organization. FASB ASU 2014-09 requires allocation of the transaction price to the performance 
obligation. Accordingly, the Organization presents in its notes to the financial statements the exchange and 
contribution components of the gross proceeds from special events. Special event fees collected by the 
Organization in advance of its delivery are initially recognized as liabilities (deferred revenue) and recognized as 
special event revenue after delivery of the event. 

 
Contributions of non-financial assets 
The Organization received contributions of nonfinancial assets during the years ended June 30, 2025 and 2024, 
which are recorded at their estimated fair value on the date of donation. For the year ended June 30, 2025, such 
contributions totaled $97,754. No nonfinancial asset contributions were received during the year ended June 
30, 2024. Contributed nonfinancial assets consisted of donated goods. These assets were valued using market 
comparable pricing based on information available at the time of donation. The contributed nonfinancial assets 
were utilized in program services. The Organization’s policy is to use contributed nonfinancial assets for 
programs unless otherwise specified by the donor. There were no donor-imposed restrictions associated with 
these contributions. 
 
Donated services 
The value of donated volunteer services is not reflected in the accompanying financial statements since there is 
no objective basis available by which to measure the value of such services. However, a substantial number of 
volunteers have donated significant amounts of their time to the Organization. 
 
Property, equipment, and depreciation 
Property and equipment with an original cost of $5,000 or more are recorded at cost, or fair value if donated. 
Depreciation of buildings and equipment is provided over the estimated useful lives of the respective assets 
using the straight line method. 
 
Property and equipment acquired by the Organization are considered to be owned by the Organization. 
However, state funding sources may maintain an equitable interest in assets purchased with grant funds as well 
as the right to determine the use of any proceeds from the sale of these assets. 
 
Functional allocation of expenses 
The costs of providing the various programs and other activities have been summarized on a functional basis 
in the statement of functional expenses. Accordingly, certain costs have been allocated among the programs 
and supporting services benefited. Most expenses can be directly allocated to one of the programs or supporting 
functions. Certain categories of expenses are attributed to more than one program or supporting function. 
Therefore, these expenses require allocation on a reasonable basis that is consistently applied.  
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NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Functional allocation of expenses (continued) 
The basis of allocation of these expenses is the result of a time study. The percentage of time allocated to each 
of the programs and supporting functions is based on the results of the time studies and is applied to the 
expenses that are allocated. The financial statements report expenses by function in the Statement of Functional 
Expenses. 
 
Cash equivalents 
The Organization considers unrestricted highly liquid debt securities with an original maturity of three months 
or less to be cash equivalents. 
 
Real estate held for sale 
The Organization receives certain noncash fundraising donations intended for future sale that are recognized 
as noncash donations at their fair values at the date of the donation. When the asset held for sale is sold and 
the proceeds from the sale differ from the asset’s recorded value, the difference is included in gain on sale of 
property in the statement of activities.  

 
Nonprofit status 
Partnership for Families, Children and Adults, Inc. is chartered as a Tennessee nonprofit, general welfare 
corporation and is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. 
Accordingly, there is no provision for federal income tax and tax-related items. 

 
Compensated absences 
The Organization’s policy is to compensate employees for earned but unused vacation pay. The accompanying 
financial statements include a liability for compensated absences. 
 
Income taxes 
The Organization follows the requirements of current guidance in accounting for uncertain tax positions. Under 
this guidance, the Organization must recognize the tax effect associated with tax positions taken when it is more 
than likely that the position will not be sustained. The Organization does not believe there are any material 
uncertain tax positions and, accordingly, it will not recognize any liability for unrecognized tax effects. 
Additionally, no provision for income taxes is reflected in these financial statements. Interest and penalties 
would be recognized as tax expense, however, there is no interest or penalties recognized in the statements of 
activities. The tax years after June 30, 2022 are still open to audit. 
 
Right of use assets and lease liabilities 
Right of use (“ROU”) assets represent the Organization’s right to use the underlying assets for the lease term 
and lease liabilities represent the net present value of the Organization’s obligation to make payments arising 
from these leases. The lease liabilities are based on the present value of fixed lease payments over the lease term 
using the Organization’s incremental borrowing rate on the lease commencement date. If the lease includes one 
or more options to extend the term of the lease, the renewal option is considered in the lease term if it is 
reasonably certain the Organization will exercise the options. Operating lease expense is recognized on a 
straight-line basis over the term of the lease. Finance lease expense is recognized as amortization of the right of 
use asset and interest expense.  As permitted by ASU 2016-02, Leases: Topic 842, leases with an initial term of 
twelve months or less ("short-term leases") are not recorded on the accompanying statements of financial 
position.   
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 (1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Right of use assets and lease liabilities (continued) 
The Organization has lease agreements with lease and non-lease components, which are accounted for as a 
single lease component under the practical expedient provisions of the standard. The Organization has lease 
agreements with terms less than one year. For the qualifying short-term leases, the Organization elected the 
short-term lease recognition exemption in which the Organization will not recognize ROU assets or lease 
liabilities, including the ROU assets or lease liabilities for existing short-term leases of those assets upon 
adoption.   
 
Variable lease payments such as common area maintenance, utilities, and taxes, are not included in the 
recognition of ROU assets and related lease liabilities. Variable lease payments and short-term lease expenses 
were immaterial to the Organization’s financial statements for the years ended June 30, 2025 and 2024. The 
Organization’s lease agreements do not contain material restrictive covenants. 
 
 

(2) LIQUIDITY 
As of June 30, 2025 and 2024, respectively, the Organization has the following financial assets: 
 

2024
2025 (as restated)

Cash 1,036,523$   631,557$      
Accounts and grants receivable 634,472       896,511       
Investments 6,033,241    5,807,380    

Total financial assets as of end of year 7,704,236    7,335,448    

Less amounts not available to be used
within one year (2,451,692)   (2,007,059)   

Financial assets available to meet cash needs
for general expenditures within one year 5,252,544$   5,328,389$    

 
 
Amounts not available to be used within one year include restricted cash and investments. As part of the 
Organization’s liquidity management, it has a policy to structure its financial assets to be available as its general 
expenditures, liabilities, and other obligations come due. It has a strict budget which is monitored throughout 
the year. In addition, the Organization invests cash in excess of daily requirements in short-term money market 
accounts. The line of credit, as discussed in Note 9, is also available for additional working capital needs. 
 



PARTNERSHIP FOR FAMILIES, CHILDREN, AND ADULTS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 
 
 

19 

(3) INVESTMENTS  
Investments are recorded at fair market value and consist of the following as of June 30, 2025 and 2024: 

 
2024

2025 (as restated)
Money market funds 286,305$      178,676$      
Mutual funds and equities 4,176,501     3,866,962     
Fixed income 1,570,435     1,761,742     

6,033,241$   5,807,380$   

 
 
The average annual yield, exclusive of net capital gains, was 4.90% and 3.35% for the years ended June 30, 
2025 and 2024, respectively. Total returns for those years were 9.93% and 11.44%, respectively. Yields are 
computed using fair market values. 

 
Investment return on invested net assets with donor restrictions is recorded as net assets with donor 
restrictions. The remaining return on investment is recorded as net assets without donor restrictions. 

 
Components of net investment income for the years ended June 30, 2025 and 2024, consisted of the following: 
 

2024
2025 (as restated)

Interest and dividends (net of fees) 129,875$      169,440$      
Net realized capital gains (losses) 160,246        20,750          
Net unrealized capital gains (losses) 297,610        447,851        

587,731$      638,041$      

 
 

(4) FAIR VALUE MEASUREMENTS 
The Organization adopted current guidance that defines fair value, establishes a framework for measuring fair 
value, and expands disclosure about fair value measurements. 
 
Financial instruments measured at fair value are categorized into a three-level classification. The lowest level 
input that is significant to the fair value measurement of a financial instrument is used to categorize the 
instrument and reflects the judgment of management. Financial assets and liabilities are presented at fair value 
and are generally categorized as follows: 

 
Level 1 
Inputs are unadjusted and represent quoted prices in active markets for identical assets or liabilities at the 
measurement date. 

 
 
 



PARTNERSHIP FOR FAMILIES, CHILDREN, AND ADULTS, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 
 
 

20 

(4) FAIR VALUE MEASUREMENTS (continued) 
Level 2 
Inputs (other than quoted prices included in Level 1) are either directly or indirectly observable for the asset or 
liability through correlation with market data at the measurement date and for the duration of the instrument’s 
anticipated life.  
 
Level 3 
Inputs are unobservable and supported by little or no market activity. 
 
The Organization uses the following method and assumptions in estimating the fair values of the Organization’s 
financial instruments: 

 
Market approach- Uses prices and other relevant information generated by market transactions involving 
identical or comparable assets or liabilities. Prices may be indicated by pricing guides, sale transactions, market 
trades, or other sources. 

 
The preceding methods may produce a fair value calculation that may not be indicative of net realizable value 
or reflective of future fair values. Furthermore, although the Organization believes its valuation methods are 
appropriate and consistent with other market participants. 

 
The categorization of fair value measurements of the Organization’s assets, by input level, at June 30, 2025, is 
as follows: 
 

Level 1 Level 2 Level 3 Total

Money market 286,305$    -$                -$                286,305$    
Mutual funds and equities 4,176,501   -                  -                  4,176,501   
Fixed Income 1,570,435   -                  -                  1,570,435   

Total 6,033,241$ -$                -$                6,033,241$  
 
The categorization of fair value measurements of the Organization’s assets, by input level, at June 30, 2024, as 
restated, is as follows: 

 
Level 1 Level 2 Level 3 Total

Money market 178,676$    -$                -$                178,676$    
Mutual funds and equities 3,866,962   -                  -                  3,866,962   
Fixed income 1,761,742   -                  -                  1,761,742   

Total 5,807,380$ -$                -$                5,807,380$ 
 

 
Money market, fixed income and mutual funds and equites are classified in Level 1 of the fair value hierarchy. 
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(5) ENDOWMENT 
The Organization’s endowment consists of one individual fund established for a specific purpose. Its 
endowment includes funds designated by the Board of Directors to function as an endowment. As required by 
GAAP, net assets associated with endowment funds, including funds designated by the Board of Directors to 
function as endowments, are classified and reported based on the existence or absence of donor-imposed 
restrictions.  
 
The Board of Directors has interpreted the State Prudent Management of Institutional Funds Act (SPMIFA) 
as requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted or  
endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the 
Organization classifies as net assets with donor restrictions (a) the original value of gifts donated to the 
permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, and (c) 
accumulations to the permanent endowment made in accordance with the direction of the applicable donor 
gift instrument at the time the accumulation is added to the fund. In accordance with SPMIFA, the Organization 
considers the following factors in making a determination to appropriate or accumulate donor-restricted or 
board designated endowment funds: 
 
(1) The duration and preservation of the fund 
(2) The purposes of the Organization and the donor-restricted endowment fund 
(3) General economic conditions 
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and the appreciation of investments 
(6) Other resources of the Organization 
(7) The investment policies of the Organization 
 
Endowment net assets composition by type of fund as of June 30, 2025, are as follows: 
 

Net assets 

without donor 

restrictions

Net assets 

with donor 

restrictions Total

Donor restricted endowment funds -$                     -$                  -$                
Board-designated endowment funds 1,251,847        -                    1,251,847   

Total funds 1,251,847$       -$                  1,251,847$ 
 

 
Endowment net assets composition by type of fund as of June 30, 2024, as restated, are as follows: 

 
Net assets 

without donor 

restrictions

Net assets 

with donor 

restrictions Total

Donor restricted endowment funds -$                     -$                  -$                
Board-designated endowment funds 1,168,332        -                    1,168,332   

Total funds 1,168,332$       -$                  1,168,332$  
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(5) ENDOWMENT (continued) 
Changes in Endowment net assets for the fiscal year ended June 30, 2025, are as follows: 
 

Net assets 

without donor 

restrictions

Net assets 

with donor 

restrictions Total

Endowment net assets, beginning of year 1,168,332$       -$                  1,168,332$ 

Investment income 83,515             -                    83,515        

Releases -                       -                    -                  

Endowment net assets, end of year 1,251,847$       -$                  1,251,847$ 

 
Changes in Endowment net assets for the fiscal year ended June 30, 2024, as restated, are as follows: 
 

Net assets 

without donor 

restrictions

Net assets 

with donor 

restrictions Total

Endowment net assets, beginning of year 1,066,888$       -$                  1,066,888$ 

Investment income 101,444           -                    101,444      

Releases -                       -                    -                  

Endowment net assets, end of year 1,168,332$       -$                  1,168,332$ 
 

 
 

Description of endowment amounts classified as net assets with  and without donor restrictions are as follows: 
 

2024
2025 (as restated)

Net assets with donor restrictions
The portion of endowment funds that is 
required to be retained permanently 
either by explicit donor stipulation, 
purpose restriction, or by SPMIFA

-$                -$                

Net assets without donor restrictions
The portion of endowment funds that is 
not restricted by a purpose restriction 
under SPMIFA 324,130$    240,615$    
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(5) ENDOWMENT (continued) 
From time to time, the fair value of assets associated with the endowment fund may fall below the level that 
the donor or SPMIFA requires to be retained as a fund of perpetual duration. There were no investment losses 
at June 30, 2025 and 2024, respectively. 

 
Endowment assets are governed by a Board Approved Investment Policy Statement, which details investment 
management, asset allocation, investment objectives and spending policy.  The primary endowment investment 
objectives are growth and income, as well as to maximize total return and minimize risk over a longer-term 
time horizon. The Organization’s current spending policy is up to 4% annually with a suspension of 
distributions if endowment assets fall below $700,000.   
 
 

(6) UNCONDITIONAL PROMISES TO GIVE 
Unconditional promises to give due in more than one year are reflected at the present value of estimated future 
cash flows using a discount rate equal to the average prime rate. There were no pledges due to be received 
greater than one year as of June 30, 2025 and 2024, therefore no discount was reflected for the years then ended. 
 
 

(7) PROPERTY AND EQUIPMENT 

Land, buildings and equipment are comprised of the following major classifications: 
 
 

2024
2025 (as restated)

Land 64,342$        64,342$        
Buildings 1,711,552     1,700,822     
Furniture, fixtures and equipment 2,350,210     2,350,210     

4,126,104     4,115,374     
Accumulated depreciation (3,549,200)    (3,432,458)    

Construction in progress 52,870          -                    

629,774$      682,916$       
 
Depreciation expense totaled $116,740 and $117,032 for the years ended June 30, 2025 and 2024, respectively. 

 
 

(8) RESERVE FOR UNEMPLOYMENT 
The Organization is self-insured for unemployment purposes, consequently an accrual has been recorded for 
the estimated liability for unemployment benefits which totals $45,025 for the years ended June 30, 2025 and 
2024, respectively. 
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(9) LINE OF CREDIT 
On July 2, 2019, the Organization received a line of credit with Tennessee Valley Federal Credit Union with 
access to $1,000,000 at an interest rate of 5.0%. As of June 30, 2025, the outstanding balance was $156,844 with 
interest only payments required until the expiration date. The line of credit expires on August 1, 2025. The 
interest rate is prime plus .25% adjusting annually with a ceiling of 18% and a floor of 4%.  
 
On August 1, 2025, the Organization renewed their line of credit with Tennessee Valley Federal Credit Union 
with access to $750,000 at an interest rate of 6.5%, maturing on August 10, 2028. 
 
 

(10) DEFINED CONTRIBUTION PLAN 
The Organization maintains a 403(b) Defined Contribution Pension Plan covering all full-time employees with 
at least 12 months of service. The Organization makes a contribution to the plan each year equal to 2% of all 
eligible participants' compensation. In addition, the Organization matches participants' contributions to the 
plan up to 2% of the individual participants' compensation. Total expense for the years ended June 30, 2025 
and 2024, was $99,960 and $79,799, respectively. 

 
 

(11) CONCENTRATION OF CREDIT RISK 
From time to time, the Organization has on deposit in financial institutions funds in excess of federal insurance 
limits. As of June 30, 2025, there were amounts in excess of federal insurance limits of $816,939. 

 
 

(12) BOND AND INSURANCE COVERAGE 
Partnership for Families, Children and Adults, Inc. holds an insurance policy for $500,000, per occurrence, 
which provides coverage against employee dishonesty. Further, the Organization has $1,000,000 in professional 
liability insurance and $2,000,000 in directors' and officers' liability insurance, as well as umbrella coverage in 
the amount of $5,000,000. The Organization has one employee that is a notary and is bonded. 
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(13) REVENUE 
A detail analysis of the basic revenue accounts is as follows: 
 

2024
2025 (as restated)

Grants from Government Agencies
Tennessee Department of Children's Services

James Casey (I.AM.Ready) 71,412$      71,716$       
Level II Continuum - SE 122,730      137,409       
Extended foster care 81,303        -                   
Sisters Saving Sisters 135,395      127,150       

Tennessee Department of Human Services
SSBG Homemaker 397,673      423,858       
Deaf services 149,084      138,855       
Youth Homelessness Demonstration Program 657,407      616,167       
Victim assistance 1,344,544   1,671,091    

OVW-Justice for Families 142,635      260,577       
OVW-Training and services -                  81,651         
Family Violence ESF 10,000        12,000         
Southeast Tennessee Development District 156,054      158,675       
Retired Seniors Volunteer Program 90,043        80,453         
City of Chattanooga - ARPA DVF 250,000      -                   
City of Chattanooga - Sexual assault 80,000        80,000         
Temporary Assistance to Needed Families (TANF) 931,327      1,030,499    
Home Investement Partnership Program 207,533      105,404       
Other Grants 250,000      183,632       

Total grants from government agencies 5,077,140$ 5,179,137$   
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(14) LEASE  
The Organization has various operating leases for space used for the Organization’s programs and 
administrative functions that have lease terms through October 31, 2032. 

 
The schedule on the following page summarizes the line items in the statements of financial position which 
include amounts for the Organization’s operating lease as of June 30, 2025 and 2024: 

 
2024

Operating lease 2025 (as restated)
ROU - office space 1,657,731$   1,657,979$   
ROU - accumulated amortization 906,605        716,447        

ROU, net 751,126$      941,532$      

Current portion of operating lease 287,150$      263,125$      
Long-term operating lease, less current maturities 493,459        708,235        

Total operating lease liability 780,609$      971,360$      
 

 
The following summarizes the weighted average remaining lease term and discount rate as of June 30, 2025 and 
2024: 
 

2024
Operating lease 2025 (as restated)
Weighted average remaining lease term - operating 4.92 years 5.43 years
Weighted average remaining lease term - operating 5.43% 5.55%  
 
The maturity of the lease liability as of June 30, 2025, is as follows:  

Operating 
June 30, 2026 320,049$      

  2027 104,758        
  2028 106,460        
  2029 108,214        
  2030 110,021        
  Thereafter 132,875        

Total lease payments 882,377        
Present value discount (101,768)       

Total lease liability 780,609$       
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(14) LEASE (continued) 
The following summarizes cash flow information related to the lease for the years ended June 30, 2025 and 
2024: 
 

2024
2025 (as restated)

Cash paid for amounts included in the measurement of the 
lease liability -

Operating cash flows from operating leases 312,198$      300,785$      

ROU assets obtained in exchange for net operating lease liability -$                  -$                   
 
 

(15) RESTRICTIONS ON NET ASSETS 
Net assets with donor restrictions consist of contributions restricted by the donor for specific purposes or 
with time restrictions. Such contributions are reported as net assets with donor restrictions and are 
reclassified to net assets without donor restrictions when the restrictions have been satisfied. As of June 30, 
2025 and 2024, net assets with donor restrictions are available to be used for the following purposes:  

 
2024

2025 (as restated)
Phoenix Ward Fund 508,965$    496,123$    
Elderly services 796,897      697,023      
Eigenberg Fund 270,411      263,381      
Camp Hope 429,523      480,703      
Parker Estate 60,846        69,829        
Building Her Tomorrow 110,000      -                  
RC Youth Collective House 280,050      -                  

2,456,692$ 2,007,059$  
 
 

(16) RESTATEMENT OF PRIOR YEAR NET ASSET CLASSIFICATION 
During the current year, the Organization performed a comprehensive review of donor agreements and 
related documentation to reassess donor-imposed restrictions associated with certain contributions. As a 
result of this review, management determined that certain contributions had not been historically classified 
in accordance with the applicable donor restrictions. 
 
Based on the terms of the donor agreements, the Organization recalculated the amounts that should be 
reported as net assets with donor restrictions. This review was conducted in consultation with the 
Organization’s legal counsel. As a result, the accompanying financial statements have been restated to 
properly reflect the classification of net assets as of June 30, 2024. The corresponding adjustment was 
recorded as a reclassification between net assets without donor restrictions and net assets with donor 
restrictions. 
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(16) RESTATEMENT OF PRIOR YEAR NET ASSET CLASSIFICATION (continued) 
This restatement represents a reclassification to more accurately present net assets in accordance with donor 
intent and did not affect total net assets or the change in net assets previously reported, shown as follows: 
 

As previously
reported Adjustment As restated

Net assets without donor restrictions

Designated by the governing board for endowment 940,615$         227,717$      1,168,332$   
Net investment in property and equipment 787,617           -$             787,617       
Undesignated 3,779,147        (603,716)$    3,175,431    

Net assets with donor restrictions 1,631,060        375,999       2,007,059    

Total net assets 7,138,439$      -$             7,138,439$   
 

 
 

(17) SUBSEQUENT EVENTS 
Management has evaluated subsequent events through March 25, 2026, the date which these financial 
statements were available for issue and has determined that no subsequent events have occurred that require 
disclosure in the accompanying financial statements. 
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Federal Grantor/ Pass-through Grantor/Program 
Title

Federal 
Assistance 

Listing 
Number

Contract 
Number

Receivable 
Balance 
6/30/24

Cash       
Receipts Expenditures

Receivable 
Balance 
6/30/25

FEDERAL AWARDS

Major Program

U.S. Department of Justice
Pass-through from Tennessee

Department of Human Services
VOCA DV Liaison 16.575 47655 33,084$           $383,653 $394,301 43,732$         
VOCA DV Liaison 16.575 39032 6,887              6,887            -                          -                    
VOCA - STOP 16.575 47657 21,983             252,475         259,616               29,124           
VOCA 16.575 47656 6,614              95,486           101,874               13,002           
VOCA 16.575 51854 17,967             17,967           -                          -                    
VOCA 16.575 51854 19,011             19,011           -                          -                    

Tested as a Major Program 105,546           775,479         755,791               85,858           

U.S. Department of Justice
Pass-through from Hamilton

County, Tennessee

Education, Training and Svcs 16.529 2019FWAXK004 24,870             24,870           -                          -                    
Pass-through from the Tennessee Coalition

to End Domestic & Sexual Violence

OVW - Improving criminal justice response 16.525 N/A 9,799              140,501         142,635               11,933           

Total Education, Training, and 
Enhanced Services 34,669             165,371         142,635               11,933           

Total U.S. Department of Justice 140,215           940,850         898,426               97,791           

U.S. Department of Health and Human Services
Pass-through from the Tennessee

Department of Human Services
SSBG Homemaker 93.667 Z-25-49315 -                      81,021           81,021                 -                    
COVID-19 - SSBG Homemaker 93.667 Z-25-49315 -                      179,707                        237,117 57,410           
COVID-19 - SSBG Homemaker 93.667 Z-25-49315 28,954             28,954                                     - -                    

28,954             289,682                        318,138 57,410           

Total Social Services Block Grant 28,954             289,682         318,138               57,410           

Pass-through from Tennessee Department of Finance and

Administration, Office of Criminal Justice Programs
DV FVPSA ARP 93.671 47652 24,511             263,978         261,859               22,392           
DV FVRSA ARP 93.671 47653 5,692              53,219           54,612                 7,085             
DV FVPSA 93.671 47654 10,093             262,511         272,282               19,864           

40,296             579,708         588,753               49,341           
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Federal Grantor/ Pass-through Grantor/Program 
Title

Federal 
Assistance 

Listing 
Number

Contract 
Number

Receivable 
Balance 
6/30/24

Cash       
Receipts Expenditures

Receivable 
Balance 
6/30/25

Aging Cluster
Pass-through from SETAAD

Ombudsman 93.044 N/A 17,418$           155,318$       156,054$             18,154$         

Total Aging Cluster 17,418             155,318         156,054               18,154           

Total U.S. Department of Health and Human Services 86,668             1,024,708      1,062,945            124,905         

U.S. Department of Education
Pass-through from the Tennessee

Department of Human Services
Deaf Services 84.126 34570-71124 12,892             150,212         149,084               11,764           

Total U.S. Department of Education 12,892             150,212         149,084               11,764           

Corporation for National and Community Service (CNCS)
Retired Seniors Volunteer Program (RSVP) 94.002 20SRSTN001 8,388              89,743           90,043                 8,688             

Total CNCS 8,388              89,743           90,043                 8,688             

U.S. Department of Treasury

Pass-through from the  City of Chattanooga

COVID-19 ARPA CSLFRF 21.027 N/A -                      250,000         250,000               -                    

Total U.S. Department of Treasury -                  250,000         250,000               -                

U. S. Department of Housing and Urban Development
Pass-through from City of Chattanooga

Youth Homelessness Demonstration Program 14.276 N/A 60,019             579,598         559,314               39,735           
Youth Homelessness Demonstration Program - DV Bonus 14.276 N/A -                      80,483           98,093                 17,610           
Emergency Shelter - ESF NBP 14.231 N/A (5,000)             5,000            10,000                 -                    
COVID-19 ARPA Home Investment

Partnership Program 14.239 N/A 105,404           269,172                        207,533 43,765           

Total U.S. Department of Housing

and Urban Development 160,423           934,253                        874,940 101,110         

Total non-major programs 268,371           2,448,916      2,427,012            246,467         

Total federal awards  $        408,586  $   3,389,766  $          3,325,438  $       344,258 
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Federal Grantor/ Pass-through Grantor/Program 
Title

Federal 
Assistance 

Listing 
Number

Contract 
Number

Receivable 
Balance 
6/30/24

Cash       
Receipts Expenditures

Receivable 
Balance 
6/30/25

STATE AWARDS
Tennessee Department of Children's Services

Temporary Assistance to Needed Families
(TANF): Two Generation Approach N/A N/A 226,460$         992,006$        $             931,328 165,782$        
I Am Ready N/A 73657 27,934             89,293                            71,412 10,053           
Level II Continuum  N/A N/A 11,324             123,507                        122,730 10,547           
Sisters Saving Sisters N/A 64092 41,693             41,693                                     - -                    
Sisters Saving Sisters N/A 81685 -                      105,452                        135,395 29,943           
Domestic Violence Liaison N/A 82329 -                      76,746                            81,303 4,557             

Total Tennessee Department

of Children's Services 307,411           1,428,697      1,342,168            220,882         

Tennessee Department of Health
SSBG Homemaker Services N/A Z-22-49315 7,238              7,238                                      - -                    
SSBG Homemaker Services N/A Z-25-49315 -                      20,255                            20,255 -                    
SSBG Homemaker Services N/A Z-25-49315 -                      44,927                            59,279 14,352           

Total Tennessee Department of Health 7,238              72,420           79,534                 14,352           

Other Grants

City of Chattanooga Sexual

Assault N/A N/A 20,050             89,050                            80,000 11,000           

PEMF Supreme Court N/A N/A 1,779              1,779                                      - -                    

Hamilton County appropriation N/A N/A -                      250,000                        250,000 -                    

Total Other Grants 21,829             340,829         330,000               11,000           

Total state awards 336,478           1,841,946      1,751,702            246,234         

Total federal and state awards 745,064$         5,231,712$     $          5,077,140 590,492$        
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(1) BASIS OF PRESENTATION 
The accompanying schedule of expenditures of federal and state awards includes the federal and state grant 
activity of Partnership for Families, Children and Adults, Inc. and is presented on the accrual basis of 
accounting. The information in this schedule is presented in accordance with the requirements of Title 2 U.S. 
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance). Therefore, some amounts presented in this schedule may differ from 
amounts presented in, or used in the preparation of, the basic financial statements. 

 
 

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are 
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of 
expenditures are not allowable or are limited as to reimbursement. Partnership for Families, Children and 
Adults, Inc. has elected not to use the 10-percent de minimis indirect cost rate allowed under the Uniform 
Guidance. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
To the Board of Directors of 
Partnership for Families, Children and Adults, Inc. 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of Partnership for Families, Children and Adults, Inc. (a 
nonprofit organization), which comprise the statement of financial position as of June 30, 2025, and the related 
statements of activities, changes in net assets, functional expenses and cash flows for the year then ended, and the 
related notes to the financial statements, and have issued our report thereon dated March 25, 2026. 
 
Report on Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Organization’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Organization’s internal control. 

 
A deficiency in internal control exists when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements, on a 
timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is 
a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or 
detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that were not 
identified. 
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Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Organization’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards. 

 
Purpose of this Report 

 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Organization’s internal control and compliance. Accordingly, this communication is not suitable for 
any other purpose. 
 
 
 

 
 

Chattanooga, Tennessee 
March 25, 2026 

monica_JHMCPA
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH 
MAJOR PROGRAM AND ON INTERNAL CONTROL 

OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 
 
 
To the Board of Directors of 
Partnership for Families, Children and Adults, Inc. 
 
Report on Compliance for Each Major Federal Program 
 
Opinion on Each Major Federal Program 

 
We have audited Partnership for Families, Children and Adults, Inc.’s compliance with the types of compliance 
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and material effect 
on each of the Organization’s major federal programs for the year ended June 30, 2025. The Organization’s major 
federal program is identified in the summary of auditors' results section of the accompanying schedule of findings and 
questioned costs.  
 
In our opinion, Partnership for Families, Children and Adults, Inc. complied, in all material respects, with the types 
of compliance requirements referred to above that could have a direct and material effect on its major federal 
programs for the year ended June 30, 2025.  
 
Basis for Opinion on Each Major Federal Program 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 
Our responsibilities under those standards and the Uniform Guidance are further described in the Auditors’ 
Responsibilities for the Audit of Compliance section of our report. 
 
We are required to be independent of the Organization and to meet our other ethical responsibilities, in accordance 
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. Our 
audit does not provide a legal determination of the Organization’s compliance with the compliance requirements 
referred to above. 
 
Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, 
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the Organization’s federal 
programs. 
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Auditors’ Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the Organization’s 
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards, 
Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists. 
The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material if there is a substantial 
likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the 
report on compliance about the Organization’s compliance with the requirements of each major federal program as 
a whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and 
the Uniform Guidance, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform 
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence 
regarding the Organization’s compliance with the compliance requirements referred to above and performing 
such other procedures as we considered necessary in the circumstances. 
 

 Obtain an understanding of the Organization’s internal control over compliance relevant to the audit in order 
to design audit procedures that are appropriate in the circumstances and to test and report on internal control 
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion 
on the effectiveness of the Organization’s internal control over compliance. Accordingly, no such opinion is 
expressed. 
 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 

 
Report on Internal Control Over Compliance 

 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness 
in internal control over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the Auditors’ 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies in internal control over 
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compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or significant 
deficiencies in internal control over compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. 
 
 
 
 

 
 

Chattanooga, Tennessee 
March 25, 2026 

monica_JHMCPA
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A. SUMMARY OF AUDITORS’ RESULTS 
 

1. The independent auditors’ report expresses an unmodified opinion on whether the financial statements of 
Partnership for Families, Children and Adults, Inc. were prepared in accordance with GAAP. 
 

2. No material weaknesses or significant deficiencies were identified during the audit of the financial statements. 
 
3. No instances of noncompliance material to the financial statements of Partnership for Families, Adults and 

Children, Inc. were disclosed by the audit. 
  

4. No material weaknesses or significant deficiencies were identified during the audit of the major federal award 
program. 

 
5. The auditors’ report on the major federal awards program for Partnership for Families, Children and Adults, 

Inc. expresses an unmodified opinion. 
  

6. There were no audit findings that are required to be reported in accordance with 2 CFR Section 200.516(a). 
 
7. The program tested as a major program was: 

U.S. Department of Justice 
VOCA – ALN #16.575 

 
8. The threshold level for distinguishing Type A and B programs was $750,000. 

 
9. Partnership for Families, Children and Adults, Inc. was determined to be a low-risk auditee. 

 
 

B. FINDINGS – FINANCIAL STATEMENT AUDIT 
Current Year Findings 
None 

 
Prior Year Findings 
None 

 
C. FINDINGS AND QUESTIONED COSTS – FEDERAL AWARDS  

Current Year Findings 
None 

 
Prior Year Findings 
None 
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